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Baltimore County, Maryland
Agricultural Land Transfer Tax Program

Statements of Cash Receipts, Disbursements and Commitments
and Changes in Agricultural Land Transfer Taxes Retained

For the Years Ended June 30, 1997 and 1996

FY 1997 FY 1996

Revenues:
  Agricultural Land Transfer Tax - County
  Agricultural Land Transfer Tax - State
       Total Agricultural Land Transfer Tax
  Woodlands Transfer Tax - State
       Total Revenues

$   973,131
    324,377
1,297,508

        6,000
 1,303,508

$189,743
   63,265
253,008

     7,600
 260,608

Expenditures and Commitments:
  Payments to State of Maryland
  Administrative Expenses (Note 3)
  Commitments (Note 4)
       Total Expenditures and Commitments

330,377
50,888

    300,000
    681,265

70,865
49,001

 233,628
 353,494

       Excess (Deficiency) of Revenues over
         Expenditures and Commitments 622,243 (92,886)

Agricultural Land Transfer Taxes Retained:
      Beginning of Year
      End of Year (Note 5)

    732,507
$1,354,750

  825,393
$732,507

     The accompanying notes are an integral part of these financial statements.
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Baltimore County, Maryland
Agricultural Land Transfer Tax Program

Notes to the Statements of Revenues, Expenditures and Commitments
and Changes in Agricultural Land Transfer Taxes Retained

For the Years Ended June 30, 1997 and 1996

1.   Summary of Significant Accounting Policies

    A. Agricultural Land Transfer Tax Program

The Agricultural Land Transfer Tax Program was established by the County to record
the revenues, expenditures and commitments related to agricultural land transfer taxes
levied by the State under the Maryland Agricultural Land Preservation Program.  The
State levies a transfer tax on the value of all property assessed as agricultural land or
woodlands when that property is transferred.  Md. Tax-Prop. Code Ann. Title 13, Subtitle
3 (1994).  The State also levies the transfer tax plus penalty if there is a failure to comply
with a declaration of intent to farm the land for five full, consecutive taxable years, or if
the transferred property subsequently ceases to qualify for the agricultural use
assessment.  The total amount levied by the State is collected by the County.  The
County may retain a portion of the agricultural land transfer taxes collected for
agricultural land preservation in accordance with §13-306 of the Tax-Property Article of
the Annotated Code of Maryland (see Note 2).

Agricultural land preservation easements purchased under the Maryland Agricultural
Land Preservation Program may be either “general” purchases, which do not require any
County contribution, or “matching” purchases, which require the County to contribute at
least 40% toward the State-negotiated purchase price. Easements purchased under the
Baltimore County Agricultural Land Preservation Program are funded entirely by the
County.

    B. Basis of Accounting

The accompanying financial statements have been prepared on a regulatory basis of
accounting in accordance with the accounting practices prescribed by the State of
Maryland, Department of Agriculture.  Revenues are recorded when collected,
expenditures are recorded when the liability is incurred, and commitments are recorded
when funds are reserved for future purchases.
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Baltimore County, Maryland
Agricultural Land Transfer Tax Program

Notes to the Statements of Revenues, Expenditures and Commitments
and Changes in Agricultural Land Transfer Taxes Retained

For the Years Ended June 30, 1997 and 1996

2.  Agricultural Land Transfer Taxes Retained and Qualifying Expenditures

Except for transfer taxes attributable to “woodlands” which are remitted entirely to the
State, the County retains 33% of agricultural land transfer taxes collected as a
participating county.  The County also retains additional transfer taxes equal to 42%, or
a maximum of 75%, of the taxes collected as a certified county.  Md. Tax-Prop. Code
Ann. §13-306 (a-1) (1994).  Local funds (e.g., agricultural land transfer taxes up to 33%
of total collections as permitted by law, general obligation bonds, or other local funds)
committed or expended for the purchase of easements, including related expenses, are
considered qualifying expenditures which must equal or exceed the 42% in additional
transfer taxes retained.

Agricultural land transfer taxes retained for Fiscal Years 1997 and 1996 were as follows:

Agricultural Land Transfer Taxes   FY 1997   FY 1996 

33% Participation
42% Certification

$428,178
   544,953

$ 83,487
 106,256

       Total Retained (75%)    $973,131 $189,743

Qualifying local funds committed or expended in Fiscal Years 1997 and 1996 were as
follows:

Qualifying Expenditures   FY 1997   FY 1996 

Agricultural Land Transfer Taxes
General Obligation Bonds

$350,888
   509,891

$ 83,487
 777,385

       Total $860,779 $860,872

3.   Administrative Expenses

The amount of the Agricultural Land Preservation Program’s annual administrative
expenses is limited to the greater of $30,000 or 10% of a county’s unexpended and
uncommitted transfer tax collections as of the preceding June 30.  Md. Tax-Prop. Code
Ann. § 13-306(b) (1994).
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Baltimore County, Maryland
Agricultural Land Transfer Tax Program

Notes to the Statements of Revenues, Expenditures and Commitments
and Changes in Agricultural Land Transfer Taxes Retained

For the Years Ended June 30, 1997 and 1996

4.   Commitments

Commitments represent agricultural land transfer tax collections which have been
reserved for the purchase of agricultural land preservation easements.  For Fiscal Years
1997 and 1996, the County committed $300,000 and $233,628, respectively, in
agricultural land transfer tax collections.

5.   Unexpended and Uncommitted Transfer Taxes

The County shall forfeit its share of agricultural land transfer taxes to the State if
collections are not expended or committed within three years of receipt.  Md. Tax-Prop.
Code Ann. §13-306(c) (1994).  As of June 30, 1997 and 1996, the balance of
unexpended and uncommitted transfer taxes collected over the three-year period then
ended were as follows:

Fiscal Year
 Received 

Balance as of
June 30, 1997

Balance as of
June 30, 1996

1994
1995
1996
1997

--
$    191,876

189,743
    973,131

$    77,018
465,746
189,743

             --

Total    $1,354,750 $732,507










